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REBOWE & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

• CONSULTANTS 
A. PROFESSIONAL CORPORATION 

3501 N. Causeway Blvd. • Suite 810 • P.O. Box 6952 • Metairie, LA 70009 
Phone {504) 837-9116 • Fax (504) 837-0123 • E-mailrebowe@rebowe.com 

EVDEPENDENT AUDITOR'S REPORT 

Board of Directors of 
Algiers Charter Schools Association 
New Orleans, Louisiana 

We have audited the accompanying Statements of Fmancial Position of Algiers Charter School 
Association ("ACSA") (a nonprofit organization), and the related Statements of Activities, 
Statement of Cash Flows, and the Statement of Functional Expenses for the year ended June 30, 
2007. These financial statements are the responsibility ofthe Organization's management. Our 
responsibility is to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assxirance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the,financial statements. An audit also 
includes assessing the accounting principles used and the significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of ACSA as of June 30, 2007 and the changes in net assets and cash flows 
for the year then ended in conformity with accounting principles generally accepted in the United 
States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated March 
6, 2008 on our consideration of ACSA's intemal control over financial reporting and on our tests 
of its compliance wdth certain provisions of laws, regulations, contracts, grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of intemal 
control over financial reporting and comphance and the resuhs of that testing, and not to provide 
an opinion on the intemal control over financial reporting or on compliance. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and 
should be read in conjunction with this report in considering the results of our audit. 

mailto:E-mailrebowe@rebowe.com


Our audit was conducted for the purpose of forming an opinion on the basic financial statements 
taken as a whole. The accompanying combining and individual school financial statements are 
presented for purposes of additional analysis and are not a required part of the basic financial 
statements. The accompanying Schedule of Expenditures of Federal Awards is presented for 
purposes of additional analysis as reqmred by U.S. OfSce of Management and Budget Circular 
A-133, Audits of States, Local Govemments, and Non-Profit Organizations, and is also not a 
required part ofthe basic financial statements of ACSA. Such information has been subjected to 
the auditing procedures appHed in the audit ofthe basic financial statements and, in our opinion, 
are fairly stated in all material respects in relation to fhe basic financial statements taken as a 
whole. 

^eioim & ^>O0t̂ 4ut̂  

March 6,2008 
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ALGIERS CHARTER SCHOOLS ASSOCIATION 
STATEMENT OF FEVANCIAL POSITION 

June 30,2007 

ASSETS 

Current Assets: 
Cash and cash equivalents 
Manual checks receivable 
Intergovemmental receivables 
Other receivables 
Prepaid expenses 

Total Current Assets 

6,375,406 
6,202 

4,320,582 
89,089 

129,152 

10,920,431 

Other Assets: 

Deposits 

Total Other Assets 

Non-Current Assets: 
Property and equipment (net of accumulated depreciation) 

6,700 

Total Assets 

LIABILITIES 

Current Liabilities; 
Accounts payable and accmed expenses 
Due to other govemments 
Deferred revenue 
Due to pooled cash, net 

Total Liabilities 

Net Assets: 
Unrestricted 

Total Net Assets 

Total Liabilities and Net Assets 

6,700 

527,760 

$ 11,454,891 

$ 2,412,898 

234,539 

224,507 

777,158 

3,649,102 

7,805,789 

7,805,789 

S 11,454,891 

The notes to the financial statements are an integral part of this statement. 
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ALGIERS CHARTER SCHOOLS ASSOCIATION 
STATEMENT OF ACnVITIES 

For the Year Ended June 30,2007 

UNRESTRICED NET ASSETS 
Public Support Revenues and Other Support 

Unrestriced grants in aid - State 
Restricted grants in aid - Federal and State 
Donations - unrestricted 
Miscellaneous revenue 

Total Public Support Revenues and Other Support 

Expenses 
Program services: 

Instmctional 
Supporting services: 

Management and general 

Total Expenses 

$ 19,104,885 
4,573,711 

344,057 
320,731 

24,343,384 

14,936,063 

10,685,671 

25,621,734 

Decrease in Unrestricted Net Assets 

Net assets at beginning of fiscal year 

Net assets at end of fiscal year 

(1,278,350) 

9,084,139 

$ 7,805,789 

The notes to the financial statements are an integral part of this statement. 



ALGIERS CHARTER SCHOOLS ASSOCIATION 
STATEMENT OF CASH FLOWS 
For the Year Ended June 30, 2007 

2007 
Cash Flows from Operating Activities 

Decrease in net assets 
Adjustments to reconcile decrease in net assets to net 

cash provided by operating activities 
Depreciation 

(lEcrease)/Decrease in assets: 
Accounts receivable 
Prepaid insurance 
Deposits 

Increase/(Decrease) in liabilities: 
Accounts payable and other accmed expenses 
Deferred revenues 
Due to other fimd 

$ (1,278,350) 

118,832 

674,598 
4,737 

(2,870) 

1,755,671 
(17,350) 

1,387,025 

Net cash provided by operating activities 2,642,293 

CASH FLOWS - INVESTING A C T I V m E S 
Purchase of property and equipment 

Net cash used in investing activities 

(601,130) 

(601,130) 

Net increase in cash and cash equivalents 

Cash and cash equivalents, Begirming of Year 

Cash and cash equivalents. End of Year 

2,041,163 

4,334,243 

6,375,406 

The notes to the financial statements are an integral part of this statement 



ALGIERS CHARTER SCHOOLS ASSOCIATION 

STATEMENT OF FUNCTIONAL EXPENSES 

For the Year Ended June 30, 2007 

Expenses: 

Food service management 
Insurance 
Other 
Professional services 
Rent • 

Repairs and maintenance 
Salaries and benefits 
Supplies 
Transportation 
Travel 
Utilities 

PROGRAM 

SERVICES 

Instructional 

$ 
141,118 
46,102 

275,973 
-

138,682 
12,618,408 

498,424 
1,163,064 

37,267 
17,025 

$ 14,936,063 

SUPPORT 

SERVICES 
Management 

and 
General 

$ 1,105,932 
47,039 

414,914 
1,103,892 

244,642 
2,634,955 
4,206,136 

332;283 
6U14 

211,182 
323,482 

S 10,685,671 

Total 
Expenses 

$ 1,105,932 
188,158 
461,016 

1,379,865 
244,642 

2,773,637 
16,824,543 

830,707 
1,224,278 

248,449 
340,508 

$ 25,621,734 

The notes to the financial statements are an integral part of this statement. 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

For the Year Ended June 30, 2007 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization 

Algiers Charter School Association ("ACSA") was incorporated in October 2005 for the purpose 
of operating charter schools in New Orleans. The State Board of Elementary and Secondary 
Education ('TBESE") has granted ACSA seven (7) Type 5 charters to operate Algiers Technology 
Academy, Martin Behrman Elementary, Dwight D. Eisenhower Elementary, William J. Fischer 
Elementary, McDonogh #32 Elementary, Harriet R. Tubman Elementary, and O. Perry Walker 
Senior high. The charters are vahd for an initial period of five (5) years ending on June 30, 2011 
All ACSA schools are govemed by the ACSA Board of Directors. 

In addition to the seven (7) schools operated under the charter agreement with BESE, ACSA 
operates two (2) schools under a charter agreement with Orleans Parish School Board. These 
two (2) schools, Alice M. Harte Elementary and Edna Karr Senior High, are reported separately. 
Because the Central Office provides services to all nine (9) charter schools, these fiinds are 
allocated between the two entities based on the attendance ofthe various schools. 

Basis of Acconntiiig 

The financial statements have been prepared on the accrual basis of accounting in accordance 
with accounting principles generally accepted in the United States of America. 

Functional Expenses 

The cost of program and supporting services has been reported on a fimctional basis. This 
requires the allocation of certain costs based on total program costs and estimates made by 
management. 

Income Tax Status 

ACSA is a tax-exempt organization under Intemal Revenue Code Section 501 (c)(3) and, as 
such, is not subject to income tax. 

Public Support and Revenue 

ACSA receives its support primarily fix)m the Louisiana State Department of Education and the 
United States Department of Education. 

Irrevocable promises to give and outright contributions are recorded as revenue on the accrual 
basis as they are received, and allowances are provided for promises to give estimated to be 
uncollectible. Promises to give and contributions are principally received fiom corporate, 
foimdation, and individual donors around the United States. Both promises to give and 



ALGffiRS CHARTER SCHOOL ASSOCL^TION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

For the Year Ended June 30, 2007 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

contributions are considered available for unrestricted use unless specifically restricted by 
donors. Irrevocable promises to give which relate to a subsequent year are recorded as 
receivables and temporarily restricted net assets in the year the commitment is received. 
Contributions whose donor restrictions are met in the same reporting period are reported as 
unrestricted support. ACSA uses the direct write-off method of writing off uncollectible 
receivables. 

Contributions of donated non-cash assets are recorded at their fair values in the paiod received. 
Contributions of donated services that"create or enhance non-financial assets or that require 
specialized skills provided by individuals possessing those skOls, and would typically need to be 
purchased if not provided by donation, are recorded at their fair values in the period received. 

All contributions are considered to be available for unrestricted use unless specifically restricted 
by the donor. Amounts received that are designated for fiiture periods or restricted by the donor 
for specific purposes are rq)orted as temporarily restricted or permanentiy restricted support that 
increases those net asset classes. When a temporary restriction expires, temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the statement of activities as net 
assets released from restrictions. 

Deferred Revenue 

Grant funds are considered to be eamed when qualifying expenditures are made and all other 
grant requirements have been met and, accordingly, when such fimds are received, they are 
recorded as deferred revenue until eamed. 

Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Accordingly, actual amounts could differ from those estimates. 

Cash and Cash Equivalents 

Cash includes the amounts in demand deposits and interest ~ bearing deposits. Cash equivalents 
include amounts in time deposits with original maturities of ninety (90) days or less. 

Compensated Absences 

ACSA compensates employees entitied to paid leave using their base hourly rate, excludmg shift 
premiums and overtime compensation, if any. 

Paid time off- All employees will earn two days of paid time off per month, up to ten (10) paid 



ALGIERS CHARTER SCHOOL ASSOCIATION 
NOTES TO FTNANCML STATEMENTS (CONTINUED) 

For the Year Ended June 30,2007 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

days off accrued in the year for 11-month, lO-month, 9.75-month and 9.5-monfh employees and 
up to 24 days off accrued in the year for 12-month employees. ACSA employees have the right 
to carry over no more than fifteen (15) paid days off into the 2007/2008 school year. 

Basis of Presentation 

ACSA follows the provisions of Statement of Financial Accounting Standards ("SFAS") No. 
117, Financial Statements of Not-for-Profit Organizations, which establishes extemal financial 
reporting for not-for-profit organizations which includes three basic financial statements and the 
classification of resources into three separate classes of net assets, as follows: 

• Unrestricted - Net assets which are free of donor-imposed restrictions; all revenues, 
expenses, gains, and losses that are not changes in pennanently or temporarily 
restricted net assets. 

• Temporarily Restricted - Net assets whose use by ACSA is limited by donor-imposed 
stipulations that either expire by the passage of time or that can be fulfilled or removed 
by actions ofthe Organization pursuant to such stipulations. 

• Permanentiy Restricted - Net assets whose use by ACSA is limited by donor- imposed 

stipulations that neither expire with the passage of time nor can be fulfilled and 

removed by actions ofthe Organization-

Property and Equipment 

Property and equipment are capitalized at cost. It is ACSA's policy to capitalize expenditures 
for these items in excess of $1,000. Lesser amoimts are expensed as incurred. Property and 
equipment are being depreciated over their estimated useful fives using the straight-line method 
using the following lives: 

Office Equipment 4 -10 years 

Buildings and Improvements 20 - 50 years 

NOTE B - CASH AND CASH EQUIVALENTS AND INVESTMENTS 

ACSA had the followmg cash as of June 30, 2006 

Total Demand Deposits $ 1,402,589 
Time Deposits 4.972.817 

S 6.375.406 



ALGIERS CHARTER SCHOOL ASSOCIATION 
NOTES TO FEVANCLy. STATEMENTS (CONTINUED) 

For the Year Ended June 30, 2007 

NOTE B - CASH AND CASH EQUIVALENTS AND BSVESTMENTS (CONTINUED) 

Chistodial credit risk is the risk that, in the event of a bank failure, ACSA's deposits might not be 
recovered. At June 30, 2006, ACSA's demand deposit bank balances of $6,375,406 were 
entirely secured by federal deposit insurance and pledged securities held by ACSA's agent in 
ACSA's name. 

NOTE C - INTERFUND RECEIVABLES AND PAYABLES 

ACSA uses a pooled cash account to track interfimd receivables and payables. Due to/from 
pooled cash balances at June 30, 2007 are as follows: 

Due To Pooled Cash Amount 

Central Office 
McDonogh 
Central Office SR 
Behrman SR 
Eisenhower SR 
Fischer SR 
McDonogh SR 
Tubman SR 
Walker SR 

$ 8,546,673 
274,838 

5,016 
225,626 
115,355 
25,637 
2,330 

27,845 
189,340 

Due From Pooled Cash 

Behrman 
Eisenhower 
Fischer 
Tubman 
Walker 

Total 

Amount 

$ 1,725,506 
2,494,878 

868,592 
21,141 

3.525.385 

Total 

The above due to/from other funds were short-term receivables or payables resulting from the 
normal course of ASCA's operations. 

The total due to and due from pooled cash do not reconcile because ofthe general fiind allocation 
described in Note A. 

NOTE D - PROPERTY AND EQUIPMENT 

Property and equipment at June 30, 2007 consists ofthe following: 
2007 

Fumiture, fixtures, and equipment 
Buildings 
Leasehold improvements 
Less accumulated depreciation 

$ 615,390 
21,632 
11,875 

(121.137) 

$ 527.760 Property and equipment, net 

Depreciation expense for ACSA for the year ended June 30,2007 was $ 118,832. 

During the year ended Jime 30, 2007, ACSA acquired $ 601,130 in property and equipment. 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

For the Year Ended June 30,2007 

NOTE E - RETIREMENT PLANS 

ACSA offers participants in the Teachers' Retirement System (TRS), a state retirement plan, for 
those employees who are eligible to participate. TRS issues a separate financial report that 
includes financial statements and required supplementary information. This report may be 
obtained by writing or calling the plan. 

Teachers' Retfrement System of Louisiana 
Post Office Box 94123 
Baton Rouge, LA 70804-9123 
(225) 925-6446 

1. Plan Description—AU teachers^ and administrative employees of ACSA are 
covered by defined benefit contributory pension plans administered and controlled 
by a separate Board of Trustees. The Board of Trustees administCTS plans which are 
cost-sharing multiple-employer public employee retirement systems. 

Teachers and administrative employees belong to the Teachers' Regular Plan. 
Benefits are estabfished by State statute. 

TRS provides retirement benefits as well as death and disabihty benefits. Death and 
disability benefits vest after 5 years of credited service. Normal retirement is at age 60 
with 10 years of service or 20 years of service regardless of age for the Teachers' Regular 
plan members. Retirement benefits are based upon the employee's age, their last 
three years of compensation and the number of years that the employee was 
contributing to TRSL. 

The percentage formula is applied to the average of the highest three successive 
aimual salaries. The benefit is payable for Hfe with eight available annuity 
payment plans. The plans also provide various death and disability benefits 
whereby the disabled employee or surviving spouse is entitled to receive amoimts 
determined as defined by the plan. 

2. Contributions Required and Made—Covered employees and ACSA are requfred 
by State statute to contribute fixed percentages of employees' gross earnings to 
the pension plans. Current contribution rates for the plans are as follows: 

Employee Employer 

Teachers' Regular 8.00% 15.80% 

Employees contribute 8% of their salaries. ACSA contributes 15.8% ofthe employees' salaries 
as a contribution. ACSA's contributions were $1,636,283 for the year end June 30, 2007. 

11 



ALGIERS CHARTER SCHOOL ASSOCLVTION 
NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

For the Year Ended June 30,2007 

NOTE F - CONTINGENCIES 

Amounts received or receivable from grantor agencies are subject to audit and adjustment by 
such grantor agencies, principally the Federal govemment. Any disallowed claims, including 
amounts already collected, may constitute a hability ofthe applicable funds. 

12 
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û  o\ ̂ - rs 

rn o 
m in 
TT O 
o rs 
O ^ 
10 x t 
n 

0 
0 
0 « 
0 0 
0 0 

m 
0 0 
• ^ 

0 
0 
0 

CO 

0\ tN vo 
0 — 0 
ro 10 0 ' 
r - t o 0 
0 r~ r s 
VD m 

r -
r s 
CTv 
m 
( j \ 
0 

u 
:f 
0 
•5 

r - 0 
00 m 
cs m 
Xj- Ol 
t s tJ-
•n IN 

.—1 

r* 
u-i 
vo 

vo 
vo 

f*! 
a \ 
r s 

M-

Ov 

r-̂  DO 
m 

f-i 
r-. Ov 
I--
r-

0 
c-3 
>a-
m 

Tj- oo Ov 
00 r- w-1 

00 o 

»£) 
c c 
>n 
vo 
m 
r o 
fO 

r o 
ON 

n cs 
00 

(N 
o_ 
10 
t o 
Ov 

g 
Ov 
•<I-" 
—-1 

0 

cs" 

Ov 
00 

0 
• ^ 

r o 

rs" 

10 

s • ^ " 

r-00 
r s " 

r -
vo 
•<T 
.—1 

0 
r-v t 
y t 
l > 
' T 

r s 
0 
0 
r-^ 
Ov 

°\ 

<n 
Tr_ 
CO*" 

r-
cs T. 

XT 
WO 
r-^ 
c s 
00 

s 
cs 
0 " 
r-rS_ 

o \ 
r s 
rs_ 
00 
r s 
«o 

Tl-

°. 
u-f 
<n 
t » 

.—< 

Ov 
vo 
o_ 
MO 

»n 
m 

°\ 00 
TT 
ITi 

00 
00 
<o_ 
ro" 
m 
r o 

u-T 

•c-
T 
r-; 
to" 
00 
o_ 
ro" 

CS 
vo 
WO 
c s ' 
vo 
r-_ 

CO 

u t 
EO 
ra 
ro" 

00 

'3-_ 
OCJ 
vo 
00 
r o 

0 

S. 
oC 
rs 
r-_ 
Tf" 

VD 
CO 
wo 
vo 

wo 
cs wo 
r o 
c s 
0 
t o 

•-H CO 

? 

s 

< S 
u Pi 

u Id 

cn 

n 
X 

•a 

1 
s ( 1 . 

t o 

•a 
e 
5 

« 
1 
01 
U l 

0 
a. 
T 

C/J 

•a 
§ 

Cd 

C ra 
>! 

c 
u 
P i 

0 

H 

s « -

O ra 

.5 G 

I o 
60 T3 
.0 U 

U 1-̂  

O 

bO 
.5 

I 
o o o 

u 



w-1 
CO 
oo 
•<r 

o 
Ol 

r - t 

.—1 

r-
r̂  w^ 
xj-

r̂  
wo 
CO 

? 
ro 

,_• 

ro 
r-
n 
rs 
ro 

• ^ 

oo 

• ^ 

to 

?; 

vo ro 
Ov fTt 
CS wo 

M 
O 
C 
o 

Q 

u 

u 

I I I I 

t ^ ^ 

„ 
r̂  
vo_ 
wo 
oo 
vo 
o" 

Ov 
wo 
o\ 
t-̂  
c^ 

C*-
l> 
xr 

? 

•o 
o 
^ ro 

CS 

o\ m 

•* Ov 
r̂  TT 

ov 
r-
cs 
cs" ro 
• — I 

0 \ 

•̂  

oo 

Tj-

tS 

TT 
ro 
r-_ 
. — 1 

rs 
vo_ 
wo 
n 

• ^ 

vo 
<-
o" i n 

CS 
ro 
to 

uo 

vo 
rs 
m 
•<i-" 

00 
cs 
cs_ 
ro 
• * 

oo 
Ch 
O 
in 
VD 

t?v 
XT 
r-_ 
1—1 

oo 

o 
CO 
fO 
w - i 

vo 

.— C> 
»n 

. " DO 

O v •—< .--• 

' O 

'ti'S is 
- e .a 

s .. &I 
1^^ 

s .5 
•• t : 

o 
a. 

u. 
(U S u 

o 
•n 
« 



c s o o v o w o c s r - r o r - o o o v o o 

TJ- o rj- oo o 

— T - i r f m r s r - o o o o c S c S r o 

5 c v r - x j - v o r v J O N r o v D O i u o 
c o r n e r - •-< t i o r - _ ^ w o ^ c o o \ - ^ ^ 

t-~" rs" UT" OC r-" o\" uo" —' --" o " rs 
O ' ^ o v c s c s r - O i u o r o ' ^ m 

to" 
60 

o o 

4= 
on 
o 
c 
o 

2 -3 

- _ c s ( m c n o v O v c s i r - o o \ 
o v o r — p \ o c » - > ^ r s o o \ i r ) 
\ D r S O \ C T v c O O C S O O ^ r n ^ - O v 
oo" vo" trT o " r-̂  xr" r^ cC TS-" VO" V 

rs 

C 7 v w o r « i c s t - - r o > o < n « : i - o o c s 
r o ^ ^ T j - o r - r - r - ' - — cjv 
oo_ '-^ tJv vo i n rs, r-;̂  vo o^ 1—"̂  \D 
r-̂  o CO - ^ V '* ' ' ov̂  oo - ^ o " CN 
o o . - i wo i n c ? \ c N i n r s ' ^ 

CO o 

o o r s o o C T v V D N j - o o o m o o 
o o v o o o r - ^ i n » - ' C N \ D c o 
c - ^ c o r - D O o o ' ^ r o ^ o o ^ ^ i n r -
oo" o T}-" r-̂  r-" o ĉ T oo" ocT m" ON 
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PERFORMANCE STATISTICAL DATA 



REBOWE & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

CONSULTANTS 
A PROFESSIONAL CORPORATION 

3501 N. Causeway Blvd. • Suite 810 • RO. 60x6952 • Metairie, LA 70009 
Phone (504) 837-9116 • Fax (504)837-0123 • E-mail rebowe@rebowe.cam 

INDEPENDENT ACCOUNTANT'S REPORT ON 
APPLYING AGREED-UPON PROCEDURES 

Board of Directors of 
Algiers Charter School Association 
New Orleans, Louisiana 

We have performed the procedures included in the Louisiana Govemmental Audit Guide and 
enumerated below, which were agreed to by the management of Algiers Charter School 
Association (ACSA) and the Legislative Auditor, State of Louisiana, solely to assist the users in 
evaluating management's assertions about the performance and statistical data accompanying the 
annual financial statements of ACSA and to determine whether the specified schedules are free of 
obvious errors and omissions as provided by the Board of Elementary and Secondary Education 
(BESE) Bulletm. ACSA is responsible for the performance and statistical data. This agreed-upon 
procedures engagement was performed in accordance with attestation standards established by the 
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely 
the responsibility of the specified users of this report. Consequently, we make no representation 
regarding the sufficiency ofthe procedures described below either for the purpose for which this 
report has been requested or for any other purpose. 

Our procedures and findings are as follows: 

General Fund Instructional and Support Expenditures and Certain Local Revenue Sources 
CSchedule 1) 

1. We selected a random sample of 25 transactions and reviewed supporting documentation to 
determine if the sampled expenditures/revenues are classified correctly and are reported in 
the proper amounts for each ofthe followdng amounts reported on the schedule: 

Total General Fund Instructional Expenditures, 
Total General Fund Equipment Expenditures, 
Total Local Taxation Revenue, 
Total Local Earnings on Investment in Real Property, 
Total State Revenue in Lieu of Taxes, 
Nonpublic Textbook Revenue, and 
Nonpublic Transportation Revenue. 

18 
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Education Levels of Pubhc School Staff fScbedule 2) 

2. We reconciled the total number of fiiU-time classroom teachers per the schedule 
"Experience of Public Principals, Assistant Principals, and Full-time Classroom Teachers" 
(Schedule 4) to the combiaed total number of full-time classroom teachers per this schedule 
and to school board supporting payroll records as of October 1,2006. 

3. We reconciled the combined total of principals and assistant principals per the schedule 
"Experience of Pubtic Principals, Assistant Priacipals, and Full-time Classroom Teachers" 
(Schedule 4) to the combined total of principals and assistant principals per this schedule. 

4. We obtained a list of principals, assistant principals, and fiill-thne teachers by classification 
as of October 1, 2006 and as reported on the schedule. We traced a random sample of 25 
teachers to-the individual's personnel file and determined that the iudividual's education 
level was properly classified on fhe schedule. 

Number and Type of Public Schools (Schedule 3) 

5. We obtained a list of schools by type as reported on the schedule. We compared the list to 
the schools and grade levels as reported on the Titie 1 Grants to Local Educational Agencies 
(CFDA 84.010) application and/or the National School Lunch Program (CFDA 10.555) 
application). 

Experience of Pubhc Principals, Assistant Principals, and Full-time Classroom Teachers 
(Schedule 4) 

6. We obtained a list of principals, assistant principals, and full-time teachers by classification 
as of October 1, 2006 and as reported on the schedule and traced the same sample used in 
procedure 4 to the individual's personnel file and determined that the individual's 
experience was properly classified on the schedule. 

Pubhc Staff Data (Schedule 5) 

7. We obtained a list of all classroom teachers including their base salary, extra compensation, 
and ROTC or rehired retiree status as well as full-time equivalent as reported on the 
schedule and traced a random sample of 25 teachers to the individual's personnel file and 
determined that the individual's salary, extra compensation, and full-time equivalents were 
properly included on the schedule. 

8. We recalculated the average salaries and full-time equivalents reported in the schedule. 

Class Size Characteristics (Schedule 6) 

9. We obtained a list of classes by school, school type, and class size as reported on the 
schedule and reconciled school type classifications to Schedules data, as obtained in 
procedure 5. We then traced a random sample of 10 classes to the October 1, 2006 roll 
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books for those classes and determined that the class was properly classified on the 
schedule. 

Louisiana Educational Assessment Program (LEAP) for the 21^ Centurv (Schedule 71 

10. We obtained test scores as provided by the testing authority and reconciled scores as 
reported by the testing authority to scores reported in the schedule by ACSA. 

The Graduation Exit Exam for die 21'^ Centurv (Schedule 8) 

11. We obtained test scores as provided by the testing authority and reconciled scores as 
reported by the testing authority to scores reported in the schedule by ACSA. 

Integrated Louisiana Educational Assessment Program (zLEAP) fSchedule 9) 

11. We obtained test scores as provided by the testing authority and reconciled the scores as 
reported by the testmg autiiority to the scores reported in the schedule by ACSA. 

No exceptions were found as a result of applying the above procedures. 

We were not engaged to and did not perform an examination, the objective of which would be the 
expression of an opinion on management's assertions. Accordingly, we do not express such an 
opinion. Had we performed additional procedures, other matters might have come to our attention 
that would have been reported to you. 

This report is intended solely for the information and xise of management of Algiers Charter 
School Association, the Louisiana Department of Education, the Louisiana Legislature, and the 
Legislative Auditor, State of Louisiana, and is not intended to be and should not be used by those 
who have not agreed to the procedures and taken responsibihty for the sufficiency of the 
procedures for their purposes. Under Louisiana Revised Statute 24:513, this report is distributed 
by the Legislative Auditor as a pubhc docimient. 

March 6, 2008 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
General Fund Instructional and Support Expenditures 

and Certain Local Revenue Sources 
For the Year Ended June 30,2007 

Schedule 1 

General Fimd Instructional apd Equipmeat Eipeaditares 
Ocncral Fund Instructional Expenditures: 
Teacher and Student Interaction Activities: 
Classroom Teacher Salaries 
Other Instructional Staff Activities 
Employee Benefits 
Purchased Professional and Technical Services 
Instructional Materials and Siqiplies 
Instructional Equipment 

Total Teacher and Student Interaction Activities 

6,427,065 
84,122 

2.509336 
101,890 
280,418 
104,949 

9,507,780 

Other Instructional Activities 

Pupil Support Activities 
Less: Equipment for Pupil Support Activities 

Net Pupil Support Activities 

867,850 

1,849,783 

867,850 

Instmctional Staff Services 
Less: Equipment for Instructional Staff Services 

Net Instructional Staff Services 

851,160 

851,160 

School Administration 
Less: Equipment for School Administration 

Net School Administration 

Total General Fund Instructional Expenditures 

Total General Fund Equipment Expenditures 

1,293,114 

1.293,114 

s 14.369,687 

$ 104,949 

Certain Local Revenue Sources 
Local Taxation Revenue: 
Local Revenue - MFP 
Other Local Revenue - Donations & Interest 
Total Local Taxation Revenue 

State Revenue: 
State Revenue - MFP 
Other State Revenue 

Total State Revenue in Lieu of Taxes 

Total Revenues 

s 

$ 

7,556,436 
675,964 

10.969.991 
205.692 

S 

8,232,400 

11,175,683 

19.408,083 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
Number and Type of Public Schools 
For the Year Ended June 30,2007 

Schedule 3 

Type 

Elementary 

Middle/Jr. High 

Secondary 

Combmation 

Total 

Number 

5 

n/a 

I 

n/a 

6 

Note: Schools opened or closed during the fiscal year are mcluded in this schedule. 

Disclosure: We only tested schools which offered a curriculum 
higher than Kindergarten and did not exceed the twelfth grade level. 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
Louisiana Educational Assessment Program (LEAP) for the 21st Century 

For the Year Ended June 30,2007 
Schedule 7 

Association Results 

Students 
Grade 4 

Advanced 

Mastciy 

Basic 

Approaching Basic 

Unsatisfactory 

Total 

English Language Arts 

2007 

Number 

7 

23 

91 

41 

52 

214 

Percent 

3% 

11% 

43% 

19% 

24% 

100% 

Mathematics 

2007 

Number 

1 

15 

71 

42 

85 

214 

Percent 

0% 

7% 

33% 

•20% 

40% 

100% 

Association Results 
Students 
Grade 4 

Advanced 
Mastery 

Basic 

Approaching Basic 

Unsatisfactory 

Total 

Science 

2007 

Number 

0 

4 

64 

82 

65 

215 

Percent 

0% 

2% 

30% 

38% 

30% 

100% 

Social Studies 

2007 

Number 

0 

7 

79 

53 

76 

215 

Percent | 

0% 

3% 

37% 

25% 

35% 

100% 1 

Association Results 

Students 
Grades 

Advanced 

Mastery 

Basic 

Approaching Basic 

Unisatisfactory 

Total 

English Language Arts 

2007 

Number 

2 

5 

66 

68 

21 

162 

Percent 

1% 

3% 

41% 

42% 

13% 

100% 

Mathematics 

2007 

Number 

2 

4 

75 

39 

42 

162 

Percent 

1% 

2% 

46% 

24% 

26% 

100% 

Association Results 
Students 
Grade 8 

Advanced 
Mastery 

Basic 

Approaching Basic 

Unsatisfactory 

Total 

Science 

2007 

Number 

0 

18 

58 

53 

33 

162 

Percent 

0% 

11% 

36% 

33% 

20% 

100% 

Social Studies 

2007 

Number 

0 

15 

68 

43 

36 

162 

Percent 

0% 

9% 

42% 

27% 

22% 

100% 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
The Graduation Exit Exam for the 21st Century 

For the Year Ended June 30, 2007 
Schedule 8 

Association Results 

Students 
Grade 10 

Advanced 

Mastery 

iBasic 

WJproaching Basic 

Unsatisfactory 

Total 

English Language Arts 

2007 

Number 

0 

1 

60 

73 

105 

239 

Percent 

0% 

0% 

25% 

31% 

44% 

100% 

Mathematics 

2007 

Nmnbcr 

0 

18 

91 

45 

83 

237 

Percent 

0% 

8% 

3B% 

19% 

35% 

100%i 

Association Results 

[Students 
Grade H 

'Advanced 

Proficient 

Basic 

Approaching Basic 

Unsatisfactory 

Total 

Science 

2007 

Number 

0 

1 

23 

66 

85 

.75 

Percent 

0% 

1% 

13% 

3B% 

49% 

100% 

Social Studies 

2007 

Number 

0 

2 

85 

46 

42 

175 

Percent 

0% 

1% 

49% 

26% 

24% 

100% 

28 



ALGIERS CHARTER SCHOOL ASSOCIATION 
The LEAP Tests 

For the Year Ended June 30, 2007 
Schedule 9 

Association Results 
Students 
G r a d e s 
Advanced 
Mastftiy 
Basic 
Approaching Basic 
Unsatisfactory 

Total 

English Language Arts 
2007 

Ninnber 

1 
S 

60 
58 
89 

216 

Percent 
0% 
4% 

28% 
27% 
4 1 % 

100% 

Mathematics 
2007 1 

Number 
2 
7 

46 
57 

104 
216 

Percent 
1% 
3% 

21% 
26% 
48% 

100% 

Association Results 
Students 
Grade 3 
Advanced 
Mastery 
Basic 
Approaching Basic 
Unsatisfactory 

Total 

Science 
2007 

Number 
0 
3 

41 
90 
80 

214 

Percent 
0% 
1% 

19% 
42% 
37% 

100% 

Social Studies 
2007 1 

Niunber 
0 
9 

60 
67 
79 

215 

Percent 
0% 
4% 

28% 
31% 
37% 

100% 

Association Results 
Students 
Grade 5 
Advanced 
Mastery 
Basic 
Approaching Basic 
Unsatisfactory 

Total 

English Language Arts 

2007 
Number 

1 
6 

49 
69 

138 
263 

Percent 
0% 
2% 

19% 
26% 
52% 

100% 

Mathematics 
2007 1 

Number 
1 
4 

51 
47 

159 
262 

Percent 
0% 
2% 

19% 
18% 
61% 

100% 

Association Results 
Students 
Grade 5 
Advanced 
Mastery 
Basic 

Approaching Basic 
Unsatisfactory 

Total 

Science 
2007 

Number 
0 
5 

40 
95 

122 
262 

Percent 
0% 
2% 

15% 
36% 
47% 

100% 

Social Studies 
2007 

Number 
0 
4 

69 
73 

115 
261 

Percent 
0% 
2% 

26% 
28% 
44% 

100% 

Association Results 
Students 
Grade 6 
Advanced 
Mastery 
Basic 

Approaching Basic 
Unsatisfactory 

Total 

English Language Arts 

2007 
Number 

0 
22 
74 
62 
72 

230 

Percent 
0% 

10% 
32% 
27% 
31% 

100% 

Mathematics 
2007 

Number 
I 
5 

91 
42 
91 

230 

Percent 
0% 
2% 

40% 
18% 
40% 

100% 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
The LEAP Tests 

For the Year Ended June 30,2007 
Schedule 9 

Association Results 

Students 

Grade 6 

Advanced 

Mastery 

Basic 

Approaching Basic 

Unsatisfactory 

Total 

Science 

2007 

Number 

1 

3 

81 

84 

61 

230 

Percent 

0% 

1% 

35% 

37% 

27% 

100% 

Social Studies 

2007 

Number 

0 

4 

68 

77 

81 

230 

Percent 

0% 

2% 

30% 

33% 

35% 

100% 

Association Results 
Students 
Grade? 
Advanced 
Mastery 
Basic 
Approaching Basic 
Unsatisfactory 

Total 

English Language Arts 
2007 

Number 
1 
7 

67 
75 
45 

195 

Percent 
1% 
4% 

34% 
38% 
23% 

100% 

Mathematics 
2007 

Number 
0 
3 

58 
57 
77 

195 

Percent 
0% 
2% 

30% 
29% 
39% 

100% 

Association Results 
Students 
Grade? 
Advanced 
Mastery 
Basic 
Approaching Basic 
Unsatisfactory 

Total 

Science 
2007 

Number 
1 
7 

53 
74 
60 

195 

Percent 
1% 
4% 

27% 
38% 
31% 

100% 

Social Studies 
2007 

Number 
1 
7 

70 
61 
55 

194 

Percent 
1% 
4% 

36% 
31% 
28% 

100% 

Association Results 
Students 
Grade 9 
Advanced 
Mastery 
Basic 
Approaching Basic 
Unsatisfactory 

Total 

English Language Arts 
2007 

Number 
0 
0 

22 
81 
71 

174 

Percent 
0% 
0% 

13% 
47% 
41% 

100% 

Mathematics 
2007 1 

Number 
0 
1 

28 
45 

100 
174 

Percent 
0% 
1% 

16% 
26% 
57% 

100% 
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OMB CmCULAR A-133 COMPLIANCE AND 
GO VERNMENTA UDITING STANDARDS REPORTS 



REBOWE & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 

CONSULTANTS 
A PROFESSIONAL CORPORATION 

3501 N. Causeway Blvd. • Suite 810 • P.O.Box 6952 • Metairie. l_A 70009 
Phone (504) 837-9116 • Fax (504) 837-0123 • E-mailrebowe@rebowe.com 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AIVD OTHER MATTERS BASED 

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

Boardof Directors 
Algiers Charter School Association 
New Orleans, Louisiana 

We have audited the financial statements of Algiers Charter School Association ("ACSA") as of 
and for the year ended June 30, 2007, and have issued our report thereon dated March 6, 2008. 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General ofthe United States. 

Intemal Control Over Financial Reportmg 

Ll planning and performing our audit, we considered ACSA's intemal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of ACSA's intemal control over financial reporting. Accordingly, we do not 
express an opmion on fhe effectiveness of ACSA's intemal control over financial reportmg. 

A control deficiency exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a tunely basis. A significant deficiency is a control deficiency, or combmation 
of control deficiencies, that adversely affects ACSA's ability to initiate, authorize, record, 
process, or report fmancial data reliably in accordance with generally accepted accounting 
principles such thai there is more than a remote likelihood that a misstatement of ACSA's 
financial statements that is more than inconsequential will not be prevented or detected by 
ACSA's intemal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that a material misstatement of the financial statements 
will not be prevented or detected by ACSA's intemal control. 

Our consideration of intemal control over fmancial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify ail deficiencies 
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in intemal control that might be significant deficiencies or material weaknesses. We did not 
identify any deficiencies in intemal control over financial reporting that we consider to be 
material weaknesses, as defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether ACSA's financial statements are fi:ee of 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express sruch an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Govemment Auditing Standards. 

This report is intended solely for the information and use of ACSA's Finance Committee, 
management, the State of Louisiana Legislative Auditor, federal awarding agencies, state 
funding agencies, and pass-through entities and is not intended to be and should not be used by 
anyone other than these specified parties. Under Louisiana Revised Statue 24:513, this report is 
distributed by the Legislative Auditor as a public document. 

March 6,2008 
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REBOWE & COMPAISTY 
CERTIFIED PUBLIC ACCOUNTANTS 

CONSULTANTS 
A PROFESSIONAL CORPORATION 

3501 N. Causeway Blvd. • Suite 610 * P.O. Box 6952 • Metairie, LA 70009 
Phone (504) 837-9116 • Fax (504) 837-0123 • E-mailrebowe@r8bowe.com 

INDEPENDENT AUDTTOR'S REPORT ON COMPLIANCE WTTH 
REQUIREMENTS APPLICABLE TO EACH MAJOR FEDERAL AWARDS 

PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN 
ACCORDANCE WITH OMB CIRCULAR A-133 AND ON THE SCHEDULE OF 

EXPENDITURES OF FEDERAL AWARDS 

Board of Directors 
Algiers Charter School Association 
New Orleans, Louisiana 

Compliance 

We have audited the compliance of Algiers Charter School Association ("ACSA") with the types 
of compliance requurements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement ihdX are applicable to each of its major federal programs 
for the year ended June 30, 2007. ACSA's major federal programs are identified in the summary 
of auditor's results section of the accompanying Schedule of Findings and Questioned Costs. 
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of 
its major federal programs is the responsibility of ACSA's management. Our responsibility is to 
express an opinion on ACSA's compliance based on our audit. 

We conducted our audit of compliance ui accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Govemment Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Chcular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a dhect and material effect on a major federal program 
occurred. An audit includes examining, on a test basis, evidence about ACSA's compliance with 
those requirements and performing such other procedures^ as we considered necessary in the 
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit 
does not provide a legal determination on ACSA's compliance with those requirements. 

In our opkiion, ACSA complied, in all material respects, with the requirements referred to above 
that are applicable to each of its major federal programs for the year ended June 30,2007. 
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Internal Control Over Compliance 

The management of ACSA is responsible for establishing and maintaining effective intemal 
control over compUance with requirements of laws, regulations, contracts and grants applicable 
to federal programs. In planning and performing our audit, we considered ACSA's intemal 
control over compliance with requirements that coxild have a direct and material effect on a 
major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance, but not for expressing an opinion on the effectiveness of 
ACSA's intemal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of ACSA's intemal control over compliance. 

A control deficiency in an entity's internal control over compliance exists when the design or 
operation of a control does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent or detect noncompliance with a type of 
compliance requirement of a federal program on a timely basis. A significant deficiency is a 
control deficiency, or combination of control deficiencies, that adversely affects fhe entity's 
ability to administer a federal program such that there is more than a remote likelihood that 
noncomphance with a type of compliance requirement of a federal program that is more than 
inconsequential will not be prevented or detected by the entity's intemal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented or detected by the entity's intemal 
control. 

Our consideration of intemal control over compliance was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in intemal 
control that might be significant deficiencies or material weaknesses. We did not identify any 
deficiencies in intemal control over compliance that we consider to be material weaknesses, as 
defined above. 

Schedule of Expenditures of Federal Awards 

We have audited the financial statements of ACSA as of and for the year ended June 30, 2007 
and have issued our report thereon dated March 6, 2008. Our audit was performed for the 
purpose of forming an opinion on the financial statements that collectively comprise ACSA's 
basic financial statements. The accompanying Schedule of Expenditures of Federal Awards is 
presented for purposes of additional analysis as required by OMB Circular A-133 and is not a 
required part of fhe basic financial statements. This schedule is the responsibifity of tiie 
management of ACSA. Such information has been subjected to the auditing procedures applied 
in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material 
respects, when considered in relation to the basic financial statements taken as a whole. 

ACSA's response to the findings identified in our audit is described in the accompanying 
schedule of findings and questioned costs. We did not audit ACSA's response and, accordingly, 
we express no opinion on it. 

34 



This report is intended for the information and use of Algiers Charter School Association's 
Finance Committee, management, the State of Louisiana Legislative Auditor, federal awarding 
agencies, state funding agencies and pass-through entities and is not intended to be and should 
not be used by anyone other than these specified parties. Under Louisiana Revised Statue 
24:513, this report is distributed by the Legislative Auditor as a pubhc document 

March 6,2008 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Year Ended June 30,2007 

Federal Grantor/Pass-Through Grantor/Program Title 

U.S. Department of Education 
Passed-Through State Department of Education: 

ESEA of 1965, Title I, Part A 

IDEA, Part B 

ESEA, Title IV, Part A 

ESEA of 1965, Title V, Part A 

ESEA of 1965, Title n. Part A 

HERA, Restart 

TOTAL U.S. DEPARTMENT OF EDUCATION 

U.S. Department of Agriculture 
Passed-Through State Department of Agriculture: 

National School Lunch Program 
Free and Reduced Price Meals 10.555 

TOTAL U.S. DEPARTMENT OF AGRICULTURE 

U.S. Department of Health and Human Services 
Passed-Through State Department of Health and Human Services: 

Temporary Assistance for Needy Families (TANF) 93.558 

TOTAL U.S. DEPARTMENT OF HEALTH 
AND HUMAN SERVICES 

Other Programs 
Passed-Through Alvin Callender Air Force Base-

Reserve Officer Training Corp. (ROTC) 99.999 

TOTAL OTHER PROGRAMS 

TOTAL FEDERAL ASSISTANCE 

Federal 
CFDA 

Number 

Receipts or 
Revenue 

Recognized 
Disbursements/ 
Expenditures 

84.010 

84.027 

84.186 

84.298 

84.367 

84.938 

[ON 

$ 1358,121 

662,048 

26,072 

34,795 

363,645 

-

$ 2,444,681 

$ 

S 

1,358,121 

662,048 

26,072 

34,795 

363,645 

284,861 

2,729,542 

S 1,241,369 

$ 1,241,369 

$ 866,355 

$ 

$ 

866,355 

21,306 

$ 21,306 

s 4,573,711 

$ 1,241,212 

$ 

S 

1,241,212 

828,158 

$ 

$ 

828,158 

21,306 

s 

$ 

21,306 

4,820,218 

The accompanying footnotes to Schedule of Expenditures of Federal Awards are an integral part of this schedule. 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
FOOTNOTES TO THE SCHEDULE OF EXPENDITURES OF 

FEDERAL AWARDS 
Year Ended June 30,2007 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

L BASIC OF PRESENTATION 

The accompanying Schedule of Expenditures of Federal Awards mcludes fhe federal 
grant activity of ACSA and is presented on the accmal basis of accounting. The 
information in this schedule is presented in accordance with the requirements of OMB 
Circular A-133, "Audits of States, Local Govemments, and Non-Profit Organizations". 

2. ACCRUED AND DEFERRED REIMBURSEMENT 

Various reimbursement procedures are used for federal awards received by ACSA. 
Consequently, timing differences between expenditures and program reimbursements can 
exist at the beginning and end ofthe year. 

3. PAYMENTS TO SUBRECIPIANTS 

There were no payments to subrecipients for the year ended June 30, 2007. 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Year Ended June 30,2007 

A. SUMMARY OF AUDTT RESULTS 

1. The independent auditors' report expresses an unqualified opinion on the financial 
statements ofthe Algiers Charter School Association. 

2. No reportable conditions in intemal control relating to the audit of the financial 
statements of Algiers Charter School Association are reported in the Independent 
Auditors' Report on Intemal Control Over Financial Reporting arui on Compliance and 
Other Matters Based on an Audit ofFinancial Statements Performed in Accordance with 
Govemment Auditing Standards. 

3. No instances of noncompliance material to the financial statements of Algiers Charter 
School Association is reported in.the Independent Auditors' Report on Intemal Control 
Over Financial Reporting and on Compliance and Other Matters Based on an Audit of 
Financial Statements Performed in Accordance with Govemment Auditins Standards. 

4. No material weaknesses relating to the audit of the major federal award programs are 
reported in the Independent Auditors' Report on Compliance with Requirements 
Applicable to Each Major Federal Award Program and on Internal Control Over 
Compliance in Accordance with OMB Circular A-133. 

5. The auditors' report on compliance with requirements apphcable to major federal award 
programs for Algiers Charter School Association expresses an xmqualified opinion. 

6. The auditors' report disclosed no findings that were required to be reported in accordance 
with Section 510(a) of OMB Circular A-133. 

7. The programs tested as major programs were: 
CFDA No. 

National School Lunch Program 10.555 
ESEA of 1965, Title I, Part A 84.010 
IDEA, Part B 84.027 
ESEA of 1965, Title n. Part A 84.367 
Temporary Assistance for Needy Families (TANF) 93.558 

8. The threshold for distinguishing between type A and type B programs was $300,000. 

9. Algiers Charter School Association was determined to be a low-risk auditee. 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

Year Ended June 30,2007 

B. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 

There were no findings required to be reported in this section. 

C. FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL 
AWARD PROGRAMS 

There were no findings required to be reported in this section. 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 

AND QUESTIONED COSTS 
Year Ended June 30,2007 

SECTION I - FINDINGS RELATED TO THE FINANCIAL STATEMENTS 

None 

SECTION n - FINDINGS AND QUESTIONED COSTS RELATED TO MAJOR FEDERAL 
AWARD PROGRAMS 

US Department of Education, Public Charter School Grant CFDA 84.282 

Finding 06-01 

Claims submitted for reimbursement were $79,000 in excess of actual expenditures. 

Reconmiendation 

ACSA should contact the grantor agency to determine how to resolve this over claimed 
amount. 

Current Year Status 

Resolved 

US Department of Education, Emergency Impact Aid Grant, CFDA 84.93 8C 

Finding 06-02 

Claims submitted for reimbursement were $127,565 in excess of actual expenditures. 

Recommendation 

ACSA should contact the grantor agency to determine how to resolve this over claimed 
amoimt. 

Current Year Status 

Resolved 

SECTION m - MANAGEMENT LETTER 

Special Revenue Fimd Budgets Resolved 
Physical Inventory of Capital Assets Resolved 
Deficit Fund Balance Resolved 
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ALGIERS CHARTER SCHOOL ASSOCIATION 
SUMMARY SCHEDULE OF PRIOR YEAR FINDINGS 

AND QUESTIONED COSTS (CONTINUED) 
Year Ended June 30, 2007 

SECTION m - MANAGEMENT LETTER (CONTINUED) 

Financial and Grant Recordkeeping Resolved 
Accounting Manual Resolved 
Budget Procedures Resolved 
Disaster Recovery Plan Resolved 
Approved Vendor Listing Resolved 

Contact: .. 

Robert Fulton, Chief Financial Officer, (504) 393-0926 

41 


